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ORIGIN EB- 11 

INFO OCT-OI EA-II NEA-IO ISO-00 CIAE-00 INR-IO NSAE-00 

RSC-OI DODE-00 COME-00 TRSE-00 CG-00 FEA-02 /046 R 

DRAFTED BY EB/TT/MA:RKBANK:EC 
APPROVED BY EB/TT/MA:RAWEBB 
EA/IMS:ADORNHEIM 

122920 

R 162238Z JAN 74 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 
AMEMBASSY SINGAPORE 
AMEMBASSY TOKYO 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMEMBASSY BANGKOK 
AMEMBASSY CANBERRA 
AMCONSUL HONG KONG 
AMEMBASSY JIDDA 
AMEMBASSY SAIGON 

UNCLAS STATE 009968 

E.O. 1 1652: N/A 

TAGS: ETRN.ENRG, ID 

SUBJECT: BUNKER FUELS FOR VESSELS 

REE: A) JAKARTA 15165, B) STATE 234084, C) JAKARTA 0568 

1 . REFERENCE PARA 7 REP A, TEXT OF MANDATORY ALLOCATION 
REGULATIONS PUBLISHED BY USG WILL BE INCLUDED IN CIRCULAR 
AIRGRAM. THE THRUST OP THE REVISED REGULATIONS DEALING 
WITH RESIDUAL FUELS WILL NOT DIFFER IN SUBSTANCE PROM THE 
EARLIER REGULATIONS TRANSMITTED IN REF B, THAT IS, SALES OF 
RESIDUAL FUELS TO VESSELS ENGAGED IN THE NON-MILITARY MAR- 
INE TRANSPORT OP CARGOES IN THE FOREIGN TRADE OF THE US 
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FLAG OF REGISTRY. HOWEVER, THIS POLICY WILL BE SUBJECT TO 
MODIFICATION ON A CASE BY CASE BASIS TO ENCOURAGE RECIPRO- 
CAL NON-DISCRIMINATION IN THE ALLOCATION OF BUNKERS IN 
FOREIGN PORTS TO VESSELS ENGAGED IN THE EOREIGN TRADE OF 
THE US. THE CITATION OE THESE REGULATIONS IS: SUBPART 
I(EYE), SECTION 21 1.6 1 OF THE MANDATORY PETROLEUM PRODUCTS 
ALLOCATION REGULATIONS, PART III OF VOLUME 39, NUMBER TEN, 
THE FEDERAL REGISTER, DATED JANUARY 15, 1974. 

2. REGULATIONS DO NOT GO BEYOND THAT DESCRIBED ABOVE. IN 
ASSESSING VARIOUS EORMS OF DISCRIMINATION, AS LISTED IN 
PARA 7 REF A, USG WOULD EXAMINE THEM IN LIGHT OF THE BASIC 
PRINCIPLES LAID DOWN IN OUR OWN REGULATIONS, TAKING INTO 

ACCOUNT LOCAL CONDITIONS, LEGITIMATE NEEDS, AND EFFECT ON 
US INTERESTS. USG WOULD WISH TO CONSIDER ALL CIRCUM- 
STANCES IN A GIVEN CASE BEEORE MAKING FINAL DETERMINATION. 

3. IN GENERAL, OUR ALLOCATION PLAN IS DESIGNED TO DEMON- 
STRATE THAT NON-DISCRIMINATION (BASED ON FLAG OF REGISTRY) 
WILL PROVIDE AS MUCH EUEL AS POSSIBLE FOR ALL VESSELS 
ENGAGED IN THE INTERNATIONAL OCEAN TRANSPORT OE WORLD 
TRADE. 

4. DEPT CONCURS WITH EMBASSY ASSESSMENT REF C, THAT 
FUTURE APPROACHES TO AUTHORITIES BE PREDICATED ON PARTIC- 
ULAR COMPLAINTS. RUSH 
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